Memorandum

TO: Pat Finnigan
Town Manager

FROM: Karen Fortier, CMA
Municipal Resources, Inc.
Contract Assessor

DATE: September 10, 2019

RE: 2019-20 Tax Rate Calculation

On the following attached spreadsheets, I have provided the tax rate calculation form, a comparison
of the prior year’s tax rate calculation, and a list of suggested tax rates and corresponding overlays.

On the prior year comparison spreadsheet, the town’s total taxable valuation base increased by
0.50%. There was an approximately seven million four hundred thousand dollar ($7,439,800)
increase in real estate taxable valuation due to new construction changes, building permits and
cyclical reviews There was about a two hundred and ninety thousand dollar ($290,840) decrease
in personal property values. Some of the prior year’s personal property value moved to the BETE
program increasing the BETE exemption value by seventy-four thousand dollar ($74,118). This
is due in part to an expansion of the BETE program in 2018 where retail businesses selling
services or intangible goods now qualify for tax exemption for qualified personal property.

The prior year comparison spreadsheet also shows that the County appropriations increased
6.56%. Municipal appropriations decreased (2.96%) and School/education appropriations
increased 1.37%. In total, appropriations decreased about $150,000 and total revenues decreased
by about $300,000, resulting in a slight increase of $165,200 or 1.44% of the total net tax dollars
to be raised by the local property tax rate.

On the spreadsheet following the Municipal Tax Rate Calculation Form, I have attached an
overlay relationship spreadsheet showing the potential range of overlay amounts depending on
the tax rate selected. The first tax rate shown is $7.98 with an overlay of $40,241 which is
slightly less than last year’s overlay of $45,628. The maximum tax rate is $8.35 with an overlay
of $581,119.

With consideration for all aspects, including prior year tax rates, it is my recommendation that a
tax rate of $8.00 be selected which is a 1.14% increase from last year and has an overlay amount
of $69,477. This translates into a $45 increase in taxes on a property assessed at $500,000.
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